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 Axis Bank: Proposes to acquire 17.002% of the equity share capital of Max Life, resulting in a total ownership of 18% post 

the transaction. Definitive agreements have been executed by the parties. The earlier proposal was to acquire 29.002% 

stake in Max Life. 

 Phoenix Mills: Promoter group looks to sell 5.8% stake at a floor price of Rs 665 per share, which is an 8.3% discount to 

Monday's closing price. Promoters can also sell an additional 1.5% stake. 

 Sun Pharma: As per the notice from the U.S. Department of Justice, the company's wholly-owned subsidiary DUSA 

Pharma has agreed to pay over 20 million dollars to resolve allegations pertaining to knowingly promoting an 

administration process for a drug that contracted product instructions approved by the U.S. FDA. 

Markets closed just shy of their six-month highs powered by a 
rally in private-sector banks 

 As more businesses resumed operations after lockdowns and hopes of 
a treatment for COVID-19 brightened. 

 Indian equities have rebounded around 50% after plumbing multi-year 
lows in March, but experts say the liquidity-driven rally could lose 
steam as it does not reflect the real condition of the coronavirus-
battered economy. 

 

Global & Asian market overview 
 European stocks closed firmly higher with global market sentiment 

supported by hopes of a potential COVID-19 treatment after the 
USFDA authorized the use of blood plasma to treat hospitalized 
patients. Oil and gas companies led the gains helped by a jump in 
crude prices as storms reaching the Gulf of Mexico forced many 
producers to shut. 

 US stocks moved significantly higher over the course of the trading 
session on Monday, adding to the gains posted last week. With the 
upward move, the Nasdaq and the S&P 500 reached new record 
closing highs, while the Dow ended the session at its best closing 
level in six months. 

 Asian stocks rose as life started to return to normal in China and 
the U.S. Food and Drug Administration granted emergency 
authorization for the use of blood plasma to treat 
hospitalized coronavirus patients. 

 

Industry Buzz 

 Wipro announced a partnership with a standard initial margin 
model (SIMM) vendor, Quaternion Risk Management to offer 
SIMM-in-a-box to financial institutions covered under uncleared 
margin rules (UMR). 

Indices Close Previous Chg.%   

Sensex Index 38,799.1 38,434.7 1.0% 

Nifty Index 11,466.5 11,371.6 0.8% 

NSEBANK INDEX 22,833.0 22,299.6 2.4% 

NSEAUTO INDEX 7,948.4 7,934.7 0.2% 

NSEIT INDEX 18,011.0 18,065.3 -0.3% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,069 857 570 

BSE 1,650 1,221 42 

 

Indices Close Previous Chg.% 

DJIA 28,308.5 27,930.0 1.35% 

NASDAQ 11,379.7 11,311.8 0.60% 

S&P 500 3,431.3 3,397.2 1.00% 

DAX 13,066.5 12,830.0 2.36% 

CAC 40 5,007.9 4,896.3 2.28% 

FTSE 100 6,104.7 6,001.9 1.71% 

HANG SENG 25,551.6 25,113.8 1.74% 

SSE INDEX  3,385.6 3,380.7 0.15% 

NIKKIE 225 22,985.5 22,920.3 0.28% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

ZEEL 4.8  POWERGRID -2.0  

KOTAKBANK 3.5  M&M -1.2  

INDUSINDBK 3.3  ADANIPORTS -1.1  

BAJFINANCE 3.1  HINDALCO -1.1  

HDFCBANK 2.7  GRASIM -1.1  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 37.3 29.5 7.9 

STOCK FUT 332.3 328.1 4.3 
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 Future Retail: Pays interest for an amount of $14 million which was due on its U.S. Dollar notes. 

 JK Paper: The Company’s subsidiary Sirpur Paper Mills has temporarily shut down production operations at its 

manufacturing facility in Sirpur-Kaghaznagar in view of the current market conditions consequent to Covid-19. 

 Zydus Wellness: To consider raising funds via preferential issue/Qualified Institutional Placement of shares on August 27. 

 GMR Infra: To consider raising Rs 5,000 crore via issue of securities in tranches on August 27. 

 Greenlam Industries: Received certification for developing laminates that kill up to 99.99% of viruses. 

 

    Results Today- 
 Atul Auto, Can Fin Homes, IRCON International, Jyoti Resins and Adhesives, Kirloskar Electric Company, Phillips Carbon 

Black, Ruchira Papers, Panache Innovations, Goodluck India, Hindustan Hardy Spicer. 

 

    Earnings 1QFY21 

 LIC Housing Finance Q1FY21 Net Interest Income up 2.8% to Rs 1,239.2 crore Net profit up 33.9% to Rs 817.5 crore 

higher impairment provisions recorded in the base quarter.  

 Globus Spirits Q1FY21 Revenue down 22.3% to Rs 230.1 crore Net profit up 2.6 times to Rs 18.7 crore Ebitda up 46.5% to 

Rs 39.4 crore Ebitda margin at 17.1% from 9.1% Ebitda margins improve due to lower raw material costs and other 

expenses.  

 IRB Infra Q1FY21 Revenue down 42.3% to Rs 1,022.3 crore Net loss of Rs 30.1 crore from Net profit of Rs 206.6 crore 

Ebitda down 44.2% to Rs 477.6 crore Ebitda margin at 46.7% from 48.2% 

 

    Indian Macro 

 The government has come out with norms for the enforcement of 'rules of origin' provisions for allowing preferential rate 

of customs duties on products imported under free trade agreements. The new norms have been framed with a view to 

checking inbound shipments of low quality products and dumping of goods by a third country routed through an FTA 

partner country. Under this provision, a country that has inked an FTA with India cannot dump goods from some third 

country in the Indian market by just putting a label on it. 

 The central board of Reserve Bank of India on August 14 approved the transfer of Rs 57,128 crore as surplus, or dividend, 

to the government for the accounting year 2019-20. The board also decided to maintain the Contingency Risk Buffer at 

5.5% - the minimum threshold of 5.5-6.5% buffer recommended by the Bimal Jalan committee. The Union Budget 2019-

20 had pegged dividend or surplus from the RBI, nationalized banks and financial institutions at Rs 1.06 lakh crore, up 

from Rs 74,140.37 crore realized in the previous fiscal.  

 The NITI Aayog has recommended bringing financing of electric vehicles under priority sector lending, as it reviewed 

policies related to EVs. The government policy think-tank has also recommended increasing Faster Adoption and 

Manufacturing of Hybrid and Electric vehicles (FAME) II subsidy and extending the current timeline of one year to boost 

demand for electric vehicles. 

 India's rupee enjoyed its best session in almost two months on Monday, hitting 74.3 against the USD, its highest level 

since March 18th. Demand for riskier currencies was supported by news that America's Food and Drug Administration 



 
 

 

gave authorization for the use of blood-plasma therapy to treat patients with COVID-19. At the same time, reports 

suggested the Trump Administration is considering bypassing normal US regulatory standards to fast-track an 

experimental coronavirus vaccine from the UK. 

 

 

    Global Macro 

 The Chicago Fed National Activity Index in the US fell to 1.18 in July of 2020 from a record high of 5.33 in June and 

compared to market forecasts of 2.73. The reading pointed to slower growth in economic activity compared to June but 

still well-above-average (0.01). All four broad categories came lower than in June but three made positive contributions: 

production-related (1.09 vs 2.21); employment-related (0.38 vs 1.94); personal consumption and housing (0.02 vs 0.42) 

and sales, orders and inventories (-0.31 from 0.77).  

 Copper traded above $2.9 per pound, remaining close to its highest level since June 2018, as supply concerns mounted. 

Copper stockpiles in LME-approved warehouses hit their lowest since August 2007, while global copper mine output is 

seen falling in 2020 as mining operations in some countries were disrupted by the COVID-19 pandemic. Copper was 

already on a strong uptrend in recent months amid hopes for a recovery in metals demand following global efforts to 

quickly restart economic activity from the coronavirus-induced slump. 

 COVID-19 deaths worldwide passed 800 thousand and cases rose to more than 23 million, according to data from Johns 

Hopkins University. The US remains the hardest-hit country, having registered nearly 177 thousand deaths and 5.70 

million cases. Elsewhere, Brazil reported almost 115 thousand deaths, followed by Mexico (60.5 thousand), India (57.5 

thousand) and the UK (41.4 thousand). In terms of cases, only two other countries have recorded more than one million 

COVID-19 infections: Brazil (3.61 million) and India (3.11 million). 

 Natural gas prices have gained further ground in August, showing some resistance just below the key $2.50 level, as a 

result of hot weather and cooling demand. There are now one tropical storm and one hurricane heading right for the 

Gulf of Mexico and is likely to hit natural gas infrastructures. Natural-gas prices have soared more than 65% since late 

June to an eight-month high of $2.47/MMBtu on August 21.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 343 337 353 358 369 

ASIANPAINT 1936 1910 1966 1992 2022 

AXISBANK 443 439 446 450 453 

BAJAJ-AUTO 3002 2980 3049 3072 3118 

BAJAJFINSV 6328 6231 6392 6489 6552 

BAJFINANCE 3436 3362 3476 3550 3589 

BHARTIARTL 519 501 526 543 550 

BPCL 406 403 411 414 419 

BRITANNIA 3894 3878 3910 3926 3942 

CIPLA 745 739 756 762 773 

COALINDIA 138 137 140 141 143 

DRREDDY 4437 4390 4472 4519 4554 

EICHERMOT 2060 1988 2224 2296 2459 

GAIL 101 100 102 103 104 

GRASIM 657 648 675 684 702 

HCLTECH 701 692 705 714 718 

HDFC 1809 1791 1829 1847 1867 

HDFCBANK 1096 1072 1110 1133 1147 

HDFCLIFE 595 592 600 604 609 

HEROMOTOCO 2978 2952 3027 3052 3101 

HINDALCO 191 189 195 197 200 

HINDUNILVR 2186 2178 2199 2206 2219 

ICICIBANK 376 371 379 383 386 

INDUSINDBK 521 509 528 540 548 

INFRATEL 195 190 198 203 206 

INFY 942 934 947 955 960 

IOC 88 87 89 89 90 

ITC 196 195 198 199 200 

JSWSTEEL 283 280 285 288 290 

KOTAKBANK 1359 1324 1378 1413 1432 

LT 986 982 994 997 1005 

M&M 595 591 605 610 620 

MARUTI 7019 6914 7059 7164 7204 

NESTLEIND 16302 16198 16505 16608 16812 

NTPC 103 101 106 108 110 

ONGC 80 80 81 82 82 

POWERGRID 182 180 186 188 193 

RELIANCE 2083 2060 2094 2117 2128 

SBIN 199 197 201 203 205 

SHREECEM 22019 21894 22281 22406 22668 

SUNPHARMA 528 523 533 539 544 

TATAMOTORS 120 119 122 122 124 

TATASTEEL 425 422 431 434 441 

TCS 2235 2218 2248 2265 2278 

TECHM 718 711 726 733 742 

TITAN 1117 1109 1132 1140 1155 

ULTRACEMCO 4143 4130 4184 4197 4238 

UPL 494 491 499 503 508 

WIPRO 271 270 273 274 275 

ZEEL 196 190 200 206 210 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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